
Calculation of Revised pension & arrears   
 

Step-I Calculate revised pension 
Basic Pension: For post 01-04-04 pensioners basic pension is to be taken excluding the 
effect of 50% DP merger &for pre1.4.04 retirees Basic pension excluding D.P. is to be 
taken 
 
How to calculate revised pension:-Example: Say basic pension on 1-1-06 =Rs 100 i.e. 
basic pension w/o deducting commuted value and w/o adding D.P then revised pension 
on 1-1-06 will be Rs 226/- To this add DA/DR  
{ 100x 1.86=186 + 40% fitment benefit (40% of basic pension = Rs 40 }=186 +40 =226} 
How:= { 100x 1.86=186 + 40% fitment benefit (40% of basic pension = Rs 40 }=186 
+40 =226} i.e.BasicPensionX2.26=Revised Pension 
Extract Para 5.1.47 of PC report: Commission, accordingly, recommends 
that all past pensioners should be allowed fitment benefit equal to 40% of 
the pension excluding the effect of merger of 50% dearness 
allowance/dearness relief as pension (in respect of pensioners retiring on 
or after 1/4/2004) and dearness pension (for other pensioners) respectively. 
The increase will be allowed by subsuming the effect of conversion of 50% 
of dearness relief/ dearness allowance as dearness pension/dearness pay. 
Consequently, Dearness relief at the rate of 74% on pension (excluding the 
effect of merger) has been taken for the purposes of computing revised 
pension as on 1/1/2006.  
{After modification DR at the rate 74% is to be replaced by 86%} 
 
Note :                                                                                                                                                   
It may be noted  that there is a clause that revised pension in no case shall 
be lower than 50 % of MINIMUM of the pay band pay + grade pay, 
corresponding to the pre revised pay scale from which the pensioner 
retired. Pay bands /Grade pay too may be revised to suit multiplication 
factor of 1.86. So watch out. 
Arrears 
 You can have an idea of approximate amount you are expected to get as 
arrears 
For working out 30 months arrears, from 1/06 to 30/6/08,  multiply the 
pension actually drawn for June 08 including comm. amount but excluding  
Med. Allowance  by 4.94. It will be approx. arrears for 30 months.  No details 
have been worked for those who retired after Jan 2006, as all rules as per 
6th PC will apply to them. 
 
Note :- It is the old pension actually drawn from the bank for June 08. 
Include comm. amount [whose comm. amount is not restored],+ DR. minus 
Med allow. For example :  ‘A’ drew 12549 excluding Med. allowance and 
including  commuted amount of Rs 681. It comes to 13130/- x 4.94. That will 
be approx arrears.  Following may clarify the method further:- 



 
Factor 4.94 is to be applied on pension paid minus F.M.A (if  paid) 
+commuted amount (if not already restored) i.e. in above case 12549/- 
minus 100 + 681= 13130 * 4.94 = 64862/- ...... apply this for all 
 
 
Step II : Calculate DA/DR as per table here under :- 
 
 

Calculations for Revised Rates DA/DR on Revised Pay/Pension  
As per recommendation of 6th P.C.  

  

Month 
ending 

12 monthly 
average 

CPI 
(1982=100 
as Base) 

With 
effect 
from 

DA/DR on Revised 
Pay/Pension 

(As per %age Rise   
over December,05) 

as per 6th CPC 
recommendations 

12 monthly 
average  

CPI 
{2001=100 
as Base} 

 

   

31. 12. 2005 536.00 1.1.06 Nil 116   
30. 06. 2006 550. 38 1.7.06 2 % 119   
31. 12. 2006 568.91 1.1.07 6 % 123   
30. 06. 2007 587.66 1.7.07 9% 127   
31. 12. 2007 605.00 1.1.08 12 % 131   

30-06-08     626.2 1.7.08 16% 135.25 
 

Due. Not 
announced 

 

Linking factor for conversion of the new series index to the previous one on base 1982-100 is 
4.63. 
 
Note :-    [1] Fraction of rupee in calculation of DA/DR should be rounded off to next higher rupee 
as was existing earlier. 
 [2] Existing Pensioners will continue to get fixed medical allowance [100/- as per eligibility] till 
they opt for new insu. scheme. [if applicable to them] 
(3) There may be minor adjustment &corrections in the above DR table as the Govt. has 
accepted 115.75 to be the index value on 01-01-06 
 
Courtesy 
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